Nowadays, improvement in income distribution and poverty eradication and hence low inequality are served as the main objectives of economic and social development strategy even prior than primary tasks of governments. to manifest importance of income distribution, some economists adopt income inequality and income distribution in society as criteria for economic system of the community, although these criteria and measures are theoretical for the economic system and this varies from the perspective of different people, however, it denotes on importance of income distribution among individuals. The main objective of this study was to evaluate the effect of economic growth on income inequality in the selection of low-income developing countries.
In economic culture, income distribution refers to the mechanisms by which national income is distributed between individuals and groups who are somehow involved in economic activities. In other words, income distribution describes how national income and the proportion of individuals is distributed among population of a society. By income distribution in economy, it means income spread between different social groups and classes as a result of economic systems to the extent that income is concentrated in specific groups. Poverty and hunger in all of human life has been existed as major problem and caused to people and economists proposed various methods to deal with this issue.
Economic growth is served as a powerful force for poverty reduction. Sustainable economic growth and high demand for labor and wages will reduce poverty and enhance productivity. But the rate of poverty reduction as a result of economic growth depends on how income distribution in economy varies and how much is the initial income inequality. If income inequality increases, then economic growth can lead to a significant reduction in poverty. Many developing countries have achieved high rates of growth but not only failed to reduce poverty but income inequality has increased in these countries. (Tabasom, 2005) So we attempt to address the effects of economic growth on income inequality. Many empirical studies deal with effect of economic growth on income distribution and will be mentioned. The most prominent study in the field of income distribution was put forwarded by Kuznets (1955) in a paper entitled "Economic growth and income distribution". Kuznets studied income distribution in a cross-section of countries with different levels of development. By comparing 3 countries Germany, England and the United States, he concluded that income inequality increased during the first finally decreases during the later stages. Chen & Ravelion (1996) while studying in countries concluded that an inverted U theory in Europe and the Middle East is confirmed but in the rest of world, there is no correlation between economic growth and income distribution. Income distribution depends on the structural conditions of the country. Deiningerand Sqir (1998) using time-series data concluded that in 90 percent of the countries, there was no inverted U relationship between growth and income distribution. Panizza (2002) Using US data studied the relationship between inequality and economic growth in 48 states for the period . As a result, there was no positive relationship between inequality and economic growth and relationship between the Gini coefficient and the share of low-income segments of economic growth. Baliscan & Pernia& Asra (2003) evaluated factors affecting the distribution of income, such as investment in human resources, investing in infrastructure, agricultural and commercial terms of access to technology leading to conclusion that the factors mentioned improves income distribution and economic growth through investment in human resources, infrastructure and available technologies as well as business conditions and results in more balanced distribution of income and it can be say that the economic growth is achieved. Garcia and Bandera (2004) examined the relationship between inequality and economic growth in Latin America and the Caribbean. The population covered thirteen Latin American countries during the period 1970-1995. Their results showed that there was no direct causal relationship between economic growth and inequality.
Weriemmi M.E. and Ch. Ehrhart using cross-sectional data shed lights on relationship between inequality and economic growth in Europe and the Mediterranean Union countries. They concluded that rapid economic growth, increases income inequality and income disparities further accelerate economic growth.
MATERIALS AND METHODS
Kuznets hypothesis -inverted U hypothesis -States that in the early stages of development, the relative income inequality increases and then decreases in the course of development. Thus, the following model which is similar to pattern of Lee et al (2010) , is built to test the desired hypotheses:
Where, Non-visible effects, log(Y/P) for country i in year t, is Logarithm of per capita income in country i in year t, is Non-visible effects (ineq) is Logarithm of the estimated index of income inequality that is the Gini coefficient here for country i in year t, log(Y/P) is Logarithm of per capita income in country i in year t, µi is non-visible effects, λi is fixed time effects and I is residual. The data related to the Gini coefficient, which includes 28 countries studied are derived from WIID site and the data on per capita income countries were extracted from the WDI.
The 28 developing countries include: Armenia, 
RESULTS AND DISCUSSION
In this section, panel data is used for estimate selected number of developing countries. By considering the heterogeneity in panel data methods and levels of bias in the estimation of the linear decrease and efficiency, degree of freedom and variability increases accordingly. Also on the panel data more complex models can be studied and the effects should be identified and measured. So it must be clear that whether individual differences existed in terms of heterogeneity in the cross sections are equal to each other?
For these estimates, statistical data accumulated over the conventional OLS method (pooling data) panel data or combined methods are appropriate? Using F test we can determine the presence of heterogeneity among sections. Null hypothesis F statistic is based on the homogeneous sections. If the null hypothesis is rejected, the opposite hypothesis based on the existence of heterogeneity among sections (Panel) will be accepted. F test results are shown in Table 1 . The results indicate rejection of the null hypothesis and the degree of heterogeneity at the level of five percent for both groups and hence combined method is suitable for estimation.
Table (1): The Results of F-Limer test
After this it should be clear that the estimation error, stems from changes in the levels or that have occurred over time. In considering such errors two fixed effects and random effects should be taken into account. Housman test is used to determine the fixed and random effects. In Hausman test, the null hypothesis of random is based on error estimate shown in Table 2 . The results indicate that the null hypothesis is not rejected and fixed effects models are not suitable for estimation. The model with random effects is considered. Model estimation using variables per capita income, per capita income square, per capita income cubic, and the Gini coefficient as an indicator of income inequality were considered. The results model estimation using panel data can be seen in table 5. LogGDP, (LogGDP) and (LogGDP) , respectively have a positive, negative and positive sign and all of them are significant that shows a N-shaped relationship between logarithmic income inequality and per capita income is. The results indicate that with starting economic growth, income inequality in developing countries has been increased -decreased -increased trends, respectively. Coefficient of logarithm of GDP per capita is (2/13) positive and significant that shows the increase of income inequality for per unit increase in log GDP per capita and indicates that economic growth (per capita income) was associated with greater inequality in income distribution. In other hand the coefficient of the square of the logarithm of GDP per capita is (0/25) negative and significant. This coefficient implies that growth in the later stages because of government efforts to increase welfare and reduce the gap, income inequality is reduced. Consequently, the hypothesis of Kuznets concerning inverted U relationship between per capita income and income inequality is confirmed. Also, the coefficient of cube of the logarithm of GDP per capita is (0/009) positive and significant that indicate in higher level of growth, the effect of economic growth on income inequality is more in developing countries.
CONCLUSION
The main objective of this study is the evaluation of the impact of economic growth on income inequality. For this purpose, the relationship between income inequality and per capita income, per capita income square and cube per capita income studied for the 28 developing countries by using panel data.
The results showed that the effect of per capita income on income inequality was positive and significant. Also consistent with the expectations, square of per capita income has a significant inverse relationship with income inequality and finally cube per capita income has a significant positive effect on income inequality.
According to the results of estimating the coefficients, it is concluded that the one of most important economic factors that influences the reduction of income inequality is economic growth. Thus, according to the Kuznets hypothesis, although it is possible that an increase in income and economic growth, situation of income equality get worse in the short term, but in the long run, there is a negative relationship between economic growth and income inequality. Based on this, the developing countries in this study can redistribute income and wealth for the poor and low income people and motivate them to participate in the production, through various activities such as combating monopolies and rents, fiscal policies such as transfer payments (grants and subsidies) and a progressive income tax attempt to simultaneously equalized income distribution in their countries and increase economic growth through providing incentives in the workforce.
